SELL CURRENT
PROPERTY

Sell your relinquished
property then transfer
your funds to your
Qualified Intermediary

BUY
REPLACEMENT

You must close on one of your
identified replacement properties
within 180 days of selling your
relinquished property

1031 EXCHANGE GUIDE

DECIDE TO
EXCHANGE

You want to sell your
current property and
avoid paying taxes

IDENTIFY
REPLACEMENT
PROPERTY

Identify your potential
replacement properties
within 45 days of selling

your relinquished property

WHAT ARE THE BENEFITS?

Executing a 1031 Exchange allows investors
to avoid:

* Federal capital gains tax

« State capital gains tax

* Net investment income tax

* Depreciation recapture

THE IDENTIFICATION PROCESS

« Identify up to three (3) properties of any value

« Identify more than three (3) properties with an
aggregate value that does not exceed 200% of
the market value of the relinquished property

+ Identify more than three (3) properties with an
aggregate value exceeding 200% of the relinquished
property, knowing that 95% of the market value of
all properties identified must be acquired
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